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J-BHANDARI & ASSOCIATES
CHARTERED ACCOUNTANTS

FIRM REGD. NO. 818

INDEPENDENT AUDITOR’s REPORT TO THE SHAREHOLDERS OF NRN AFRICA
VENTURES LIMITED

OPINION -
We have audited the accompanying Financial Statements of NRN Africa Ventures Limited which comprises the
Statement of Financial Position as at 31°" Asadh 2081, the related Statement of Profit or Loss, Statement of Cash

Flows, Statement of Change in Equity and Summary of Significant Accounting Policies and Explanatory Notes
for the year then ended.

In our opinion, the accompanying financial statements presents fairly, in all material respects, the financial
position of the Co’mpan)'/ as at 31 Asadh 2081 and its financial performance, changes in equity, its cash flows for
the year then ended and summary of significant accounting policies and explanatory notes, in accordance with
Nepal Financial Reporting Standards and comply with Company Act, 2063, and other prevailing laws.

BASIS FOR OPINION

We conducted our audit in accordance with Nepal Standard on Auditing (NSAs). Our responsibilities under those
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section
of our report. We are independent of the Company in accordance with the International Ethics Standard Board for
Accountant’s Code of Ethics for Professional Accountants (IESBA Code) together with the ethical requirements
that are relevant to our audit of the financial statements in Nepal, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the IESBA Code. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

KEY AUDIT MATTERS

Key audit matters are those audit matters that, in our professional Jjudgment, were of most significance in our
audit of the financial statement of the current period. These matters were addressed in the context of our audit of
the financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion
on these matters. There are no key audit matters that need to be reported for the year under audit.

I alitrusr Alnnal | Tod . W Eemarvra @ =~



RESPONSIBILITIES OF MANAGEMENT AND THOSE CHARGED WITH GOVERNANCE FOR THE
FINANCIAL STATEMENTS

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
Nepal Financial Reporting Standards, and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to fraud or error. In
preparing the financial statements. management is responsible for assessing the Company’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so. Those charged with governance are responsible for overseeing the Company’s financial
reporting process.

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the financial statement as a whole are free from
material misstatement. whether due to fraud or error, and to issue an auditor’s report that includes the opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs will always detect a material misstatement when it exists. Misstatement can arise from fraud or error and are
considered materfal if, mdividually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

There were no any issues that need to be reported under the Legal and regulatory requirements.

For J. Bhandari & Associates r‘l
Chartered Accountants

CA. lJitesh Bhandari
Proprietor

Address: Lalitpur, Nepal

Date: 2081.06.16
UDIN: 241008CA01 035yE7Hp




NRN Africa Ventures Limited
Consolidated Statement of Financial Position
As on Ashad 31 2081

Particulars

Notes | A

Assets
Non Curreat Assers

Property.Plant and Equipment 3.1 276,268.00
Intangible Assets 3.2 30,487.20
Total Non Current Asseis 306,755.20
Finuncial Assets
Financial Investment 3.3 80,524,961.00
Total Financial Assets 80,524,961.00
Deferred Tax Assets 34 230,169.36
Currenl Assels
Cash and Cash equivalents 3.5 7,619,926.90 | 3,227,680.30
Other Current Assets 3.6 3,502,342.16 2,913,648.23
Current Tax Assets(Net) 37 803,351.45 720,646.04
Total Current assets 6,861,974.57
Total Assets 87,923,860.13
Equity and Liabilities
Equity
Share Capital KR 70,575,000.00 70,575,000.00
Retained Earnings 3.9 (1,329.801.51) | (1,359,717.49)
Fair Value Reserve 3.10 690,508.09) | 690,508.09
Total Equity Attributable to Equity Share Holders ] 68,524,774.42
Non-Controlling Interest 6,328,129.95
Total Equity 68,524,774.42
Liabilities
Other Current Liabilities 301 14,115,470.81 14,046,470.81
Liability for Employee Benefits 312 327,365.35 89,765.35
Loans and Borrowings 313 5,262,849.55

Total Liaibilities

19,399,085.71 |

Total Equity and Liabilities i

~ 94,588,506.07 87,923,860.13

it e

. i . " ' L]
The accompanying notes form an integral part of these Financial Statements
This is the Balance Sheet referred to in our Report of even date

For and on behalf of the Board of Diréctors

A)

L Hikmat Bahadur Thapa
Chairman

L QW\ |

L

Baburam Luitel Sharma
Director

(
W —_—
A
Deepak Karna CA Jitesh Bhandari
Director J. Bhandari & Associates
Chartered Accountants
\ 3
s (Pt
Sunil Karki Head-Finance & Accounts

Director
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NRN Africa Ventures Limited
For the vear ended 31 Ashad 2081
Consolidated Statement of Profit or Loss and Other Comprehensive Income

.

up : Compan
As on Ashad 31 | As on Ashad As on Ashad
2080 31 2080

Realized Income/(Loss) From Investment 314 87,747.98 87,747.98

Particulars Notes

Income/(Loss) (FVTPL) 3.15 115,608.06 ; 115,608.06
Other Income 316 435,205.49 ! 435,205.49
Gross Profit Z i~ 638,561.53
Other Operating and Administrative expenses - i
Employee Benefil Expenses [ 3.17 ©1,743,963.54 1,503,963.54
Other Operating and Administrative expenses 318 | . 1,552,951.03 | ] 1,262,024.96
Depreciation & Amortization 3.19 ; 127,330.80 [ 0 127,330.80
Operating Profit | (2.785,683.84)] 2,254,757,
Finance Income 320 | 4,318,526.77 3,619,949.63
Finance Expenses B 321 | 315,651.28 315,651.28
Profit Before Tax | | 1,217.191.65 | ___1,049,540.58
Income Tax Expenses 322 965,459.16 943,378.00
Current Tax 217,465.37 B 195,384.21
Deferred Tax Income/( Expense) e 747,993.79 | 747,993.79
Profit for the year ! 251,732.50 | ,805,3 106,162.59

Other Comprehensive Income:

Items that will not be réclassifiad to profit or loss

Gains/(losses) from investments in equity instruments measured at fair
value
Giams/(losses) on revalution .
Actuarial gains/(losses) on defined benefit plans

Income tax relating to above items
Other comprehensive gain/(loss) for the year,net of tax Ry :
‘Total comprehensive gain/(loss) for the year,net of tax : ! 32.50 | 1,805.361, 106,162.59
Profit Attributable to: '
Equity Share Holders of the Company
Non-controlling Interest

182,785.12 |
68,947.38 |

Eamings per Equity share of Rs. 100 Each
Basic Earnings per Share
Diluted Earnings Per Share

The accompanying notes form an integral part of these Financial Statements
This 1s the Profit & Loss Account referred (o in our Report of even date

For and on behalf of the Board of Directors (
o -
F"
) 7
Hikmat Bahadur Thapa Deepak Kama CA Jitesh Bhandari
X Chairman . Director J. Bhandari & Associates
Chartered Accountants
e L e
Baburam Luitel Sharma Sunil Karki Head-Finance & Accounts
Director Director

Date: 20R1.06.16
Place: Kathmandu
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NRN Africa Ventures Limited
Consolidated Statement of Cash Flows
For the year ended 31 Ashad 2081

Particulars

CTASH FLOWS FROM OPERATING ACTIVITIES
Profit After Tax

Depreciation on Fixed assets ¢

Amortisation of Intangible Assets

Finance Cost .

Operating profit before working capital changes
(Increase)/Decrease in Current Assets

Other Current Assels

Deferred Tax Assels

Increase/(Decrease) in Current Liabilities

Other Current Liabilitics '
Deferrered Tax Liaiblities

Liability for Employee Benefits

Operating Cash Flows after Changes in working capital
Net Cash Flow from Operating Activities before Tax Paid
Income Tax Paid

Net Cash Flow from Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase/Sale of Property and Equipment
Purchase/Sales of Intangible Assets

Purchase/Sales of Investment

Net Cash Used in Investing Activities

CASIH FLOWS FROM FINANCING ACTIVITIES
lssue of Share Capital

Advance Share Capital Received

Short Term Loan Received

Finance Cost

Net Cash from Financing Activities

Net Increase (Decrease) in Cash and Cash Equivalents
Opening Cash & Cash Equivalent

Effect of Exchange Rate fluctuations on Cash and Cash liquivalents Held
Cash and Cash Equivalents at Ashad 31, 2080 .

The accompanying notes form an integral part of these Financial Statements
This is the Cash Flow Statement referred 1o in our report of even date,

For and on behalf of the Board of Directors

1)

Hikmat Bahadur Thapa
Charman

Fhool
-

Baburam Luitel Sharma
Director ¢

Date: 2081.06.16
Place: Kathmandu

e el

Deepak Karna
Director

pe=t

Sunil Karki
Director

s

As on Ashad 31
2080

248,434.96
119,709.00
7.621.80
(315,651.28)
60,114.48

(464,810.83)
747,993.79

402,342.58

276,460.35
1,022,100.37
1,022,100.37

1,022,100.37

(147.109.00)

7,990,568.10
(8,137,677.10)

53,075.,000.00
(46,100,000.00)
4,762,834.55
315.651.28
12,053,485.83

4,937,909.10
2,682,017.80

7,619,926.90

(

—

Col

an’
As on Ashad 31
2080
106,162.59
119,709.00
7.621.80
(315,651.28)
(82,157.89)

(2,026,709.03)
747,993.79

370,552.58
38,860.35

(951,460.20)

(951,460.20)

(951,460.20)

(147,109.00)

10,389,568.10
(10,536,677.10)

53,075,000.00
{46,100,000.00),
4,762,834.55
315,651.28
12,053,485.83

565,348.53
2,662,331.77

CA Jitesh Bhandari

1. Bhandari & Associates

Chartered Accountants
]

4

Head-Finance & Accounts
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N.R.N Africa Ventures Limited

Kathmandu

Summary of Significant Accounting Policies and Explanatory Notes FY 2080-81 (2023-24)
Introduction

1.1 General Information of the Company

M/s N.R.N Africa Ventures Limited (“the Company”), was incorporated in Nepal under Company
Act, 2063. The registered address of the company is located at Kathmandu, Nepal with objective
of Investing in different Investment Instruments.

Basis of Preparation

’
L]

1.2 Statement of Compliance
The Financial Statements have been prepared in accordance with Nepal Financial Reporting .
Standards (NFRS) to the extent applicable and as published by the Accounting Standards Board
(ASB) Nepal and is approved by the Meeting of Board of Directors held on 2081.06.16
(02.10.2024) and have been recommended for approval by shareholders in the 4™ Annual General
Meeting.

The Company has, for the preparation and presentation of Financial Statements, opted to adopt
Nepal Financial Reporting Standards (NFRSs) from the erstwhile Nepal Accounting Standards
(NASs) both pronounced by Accounting Standards Board (ASB) Nepal. NFRS was pronounced
by ASB Nepal as effective on September 13, 2013.

NFRS 9 — Financial Instruments has been issued but is not effective until further notice. For the
reporting of financial instruments, NAS 32 Financial Instruments, Presentation, NAS 39 Financial
Instruments recognition and Measurements and NFRS 7 Financial Instruments — Disclosures have
been applied. A significant impact on classification and measurement including impairment of
financial instruments, may arise as a result of application of NFRS 9. 4

A number of new standards and amendments to the existing standards and interpretations have
been issued by IASB after the pronouncements of NFRS with varying effective dates. Those only
become applicable when ASB Nepal incorporates them within NFRS.

1.3 Accounting Convention

The Financial Statements have been prepared on a historical cost convention except for certain
financial elements that have been measured at fair value, wherever NFRS requires or allowed such
measurement. The fair values. wherever used, are discussed in relevant Notes. 2




Subsequent costs are included in the asset's carrying amount or recognized as a separate asset, as,
appropriate, only when it meets the recognition criteria as mentioned above. The carrying amount
of any component accounted for as a separate asset is derecognized when replaced. All other
repairs and maintenance are charged to profit or loss during the reporting period in which they are
incurred.

ii) Revaluation

After recognition as an asset, lands whose fair value can be measured reliably, have been carried
at revalued amount at the date of revaluation. Valuations are being performed to ensure that the
fair value of a revalued asset does not materially differ from its carrying amount as at the reporting
date. Valuation of the lands are undertaken by professionally qualified valuers. An increase in the
carrying amount as a result of revaluation, is recognised in other comprehensive income and
accumulated in equity under the heading of revaluation reserve. A decrease in the carrying amount
as a result of revaluation, is recognised in profit or loss. However, the decrease is recognised in
other comprehensive income to the extent of any credit balance existing in the revaluation surplus
in respect of that asset.

Difference between depreciation on the revalued carrying amount of the asset and depreciation
based on the asset's original cost is transferred to retained earnings.

iii) Depreciation .

Depreciation on Property, Plant and Equipment other than Freehold Land i.e., the Company’s
Furniture, Computer and Accessories, Plant & Machinery, Vehicles & Other Assets is provided
on Diminishing Balance Method (DBM)" based on Useful Life estimated by technical expert of

the management.

The Assets Useful Life/ Rate of Depreciation and Residual Values are reviewed at the Reporting
date and the effect of any changes in estimates are accounted for on a prospective basis.

Useful Life of Property, Plant and Equipment based on DBM is categorized as stated below:

List of Assets Categories Rate of Depreciation | Expected Life
Leaschold Improvements 5% 20 years

| Furniture & Fixtures 25% 4 years
Computer, Printers & Office Equipment 25% 4 years

iv) Derecognition

An item of Property, Plant and Equipment is derecognized upon disposal or when no Future
Economic Benefits are expected to arise from the continued use of the Asset. Any Gain or Loss
arising on the disposal or retirement of an item, of Property, Plant and Equipment is determined as
the difference between the sales proceeds and the carrying amount of the Asset and is recognized

in the Statement of Profit or Loss. T
g -
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v) Impairment of Assets

Assets are tested for impairment whenever events or changes in circumstances indicate that the
carrying amount may not be recoverable. An impairment loss is recognized for the amount by
which the Asset’s carrying amount exceeds its recoverable amount. The recoverable amount is
higher of an asset's fair value less cost of disposal and value in use. Value in use is based on the
estimated future cash flows, discounted to their present value using pre-tax discount rate that
reflects current market assessments of the time value of money and risk specific to the assets.
Assets that suffer an impairment are reviewed for possible reversal of the impairment at the end of
each reporting period. In case of such reversal, the carrying amount of the asset is increased so as
not to exceed the carrying amount that would have been determined had there been no impairment
loss.

vi) Intangible Assets
i) Recognition

Intangible assets acquired separately are measured on initial recognition at cost. Following initial
recognition, intangible assets are carried at cost less any accumulated amortization and any
accumulated impairment losses. Internally generated intangibles, excluding capitalized
development costs, are not capitalized and the related expenditure is reflected in Statement of profit
or loss in the year in which the expenditure is incurred.

Subsequent expenditure on intangible assets is capitalized only when it increases the future
cconomic benefits embodied in the specific asset to which it relates. All other expenditure is
expensed as incurred.

i) Amortization

The useful lives of intangible assets are assessed to be either finite or indefinite. An intangible
asset shall be regarded as having an indefinitesuseful life when, based on an analysis of all of the
relevant factors, there is no foreseeable limit to the period over which the asset is expected generate
net cash inflow for the entity.

Amortisation is recognised in statement of profit or loss on straight line method (SLM) over the
estimated useful life of the intangible assets/ diminishing balance method (DBM), from the date
that it is available for use since this most closely reflects the expected pattern of consumption of
the future economic benefits embodied in the asset. The amortization period and the amortization
method for an intangible asset with a finite useful life are reviewed at least at éach financial year
end. Changes in the expected useful life or the expected pattern of consumption of future economic
benefits embodied in the asset are considered to modify the amortization period or method, as
appropriate, and are treated as changes in accounting estimates. The amortization expense on
intangible assets with finite lives is recognised in the statement of profit or loss.




List of Assets Categories Rate of Depreciation | Expected Life
Software 20% 5 years

iii) Derecognition

An Intangible Asset is derecognized when no Future Economic Benefits are expected to arise from
the continued use of the Asset. Any Gain or Loss arising on the derecognition is determined as the
difference between the sales proceeds and the carrying amount of the Asset and is recognized in
the Statement of Profit or Loss.

iv)Impairment of Assets

The Company assesses at each reporting date as to whether there is any indication that Intangible
Assets may be impaired. If any such indication exists, the recoverable amount of an asset is
estimated to determine the extent of impairment, if any. An impairment loss is recognised in the
Statement of Profit or Loss to the extent, asset's carrying amount exceeds its recoverable amount.’
The recoverable amount is higher of an asset's fair value less cost of disposal and value in use.
Value in use is based on the estimated future gash flows, discounted to their present value using
pre-tax discount rate that reflects current market assessments of the time value of money and risk
specific to the asgets.

2.1 Cash & Cash Equivalent

For the purpose of presentation in the Statement of Cash Flows, Cash & Cash Equivalents includes
Cash in Hand, Bank Balances and short-term deposits with a maturity of three months or less.

2.2 Financial Assets
i) Initial Recognition and Measurement

Financial Assets are recognized when, and only when, the Company becomes a party to the
contractual provisions of the Financial Instrument. The Company determines the classification of
its Financial Assets at initial recognition.

When Financial Assets are recognized initially, they are measured at Fair Value, plus, in the case
of Financial Assets not at fair value through profit or loss, transaction costs that are attributable to
the acquisition of the Financial Asset. Transaction costs of Financial Assets carried at Fair Value
through Profit or Loss are expensed in the Statement of Profit or Loss.

ii) Subsequent Measurement .
a) Financial Assets carried at Amortized Cost (AC)

A Financial Asset is measured at amortized cost if it is held within a business model whose
objective is to hold the asset in order to collect contractual cash flows and the contractual terms of
the Financial Asset give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding. Interest income in these financial assets is

measured using effective interest rate method.
\zi\ "




b) Financial Assets at Fair Value through Other Comprehensive Income (FVTOCI) and
Financial Assets at Fair Value Through Profit or Loss (FVTPL)

The Financial Asset is measured at Fair Value through Other Comprehensive Income (FVTOCI).
if it is held within a business model whose objective is achieved by both collecting contractual
cash flows and selling Financial Assets and the contractual terms of the Financial Asset give rise
on specified dates to cash flows that are solely' payments of principal and interest on the principal
amount outstanding. These financial assets are measured at fair value and changes are taken to
statement of other comprehensive income.

The Financial Asset is measured at Fair Value Through Profit or Loss (FVTPL) if it is held for
sale or to make gains. These financial assets are measured at fair value and changes are taken to
statement of Profit & Loss.

2.3 Financial Liabilities
i) Initial Recognition & Measurement .

Financial Liabilities are recognized when, and only when, the Company becomes a party to the
contractual provisions of the Financial Instrument. The Company determines the classification of
its Financial Liabilities at initial recognition.

All Financial Liabilities are recognized initially at Fair Value, plus, in the case of Financial
Liabilities not at fair value through profit or loss, transaction costs that are attributable to the issue:
of the Financial Liability.

ii) Subsequent Measurement '

After initial recognition, Financial Liabilities are subsequently measured at amortized cost using
the Effective Interest Method.

For trade and other payables maturing within one year from the date of Statement of Financial
Position, the carrying amounts approximate Fair value due to short maturity of these instruments.

iii) De-Recognition

A Financial Liability is de-recognized when the obligation under the liability is discharged or
cancelled or expires. When an existing Financial Liability is replaced by another from the same
lender on substantially different terms, or the terms of an existing liability are substantially *
modified, such an exchange or modification is treated as a de-recognition of the original liabilj

recognized in the Statement of Profit or Loss.
2.4 Share Capital

Financial Instruments issued by the Company are classified as Equity only to the extent th
do not meet the definition of a Financial Liability or Financial Asset.




2.5 Reserves and Funds

i) Fair Value Reserves: The Company has policy of creating fair value reserve equal to the amount
of Fair Value Gain/loss from Remeasurement of Financial Assets (Investment held for Sale)
through fair value through profit or loss (FVTPL).

2.6 Employee Benefits
i) Short Term Obligations

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled
wholly within 12 months after the end of the period in which the employees render the related
service are recognized in respect of employees’ services up to the end of the reporting period and
are measured at the amounts expected to be paid when the liabilities are settled. The liabilities are
presented as current employee benefit obligatiens in the Statement of Financial Position.

i) Post - Employment Benefits
- Defined Contribution Plan

The Company pays Provident Fund contributions to publicly administered Provident Funds as per
local regulations, The Company has no further payment obligations once the contributions have
been paid. The contributions are accounted for as defined contribution plans and the contribution
are recognized as Employee Benefit Expense when they are due

- Defined Benefit Plan

For Defined Benefit Plan, the cost of providing benefits is determined using the Projected Unit
Credit Method, with Actuarial Valuations being carried out at each Statement of Financial
Position. Actuarial Gains & Losses are recognized in the Other Comprehensive Income in the
period in which they occur. Past service cost is recognized immediately to the extent that the
benefits are already vested and otherwise is amortized on a Straight-Line Basis over the average
period until the benefits become vested. The retirement benefit obligation recognized in the.
Statement of Financial Position represents the present value of the defined benefit obligation as
adjusted for unrecognized past service cost, as reduced by the Fair Value of plan Assets (If Any).
Any Asset resulting from this calculation is lifnited to past service cost, plus the present value of
available refunds and reductions in future contributions to the plan.

iii) Long Term Employee Benefits

. @@Iiﬁes for un-availed earned leaves are not expected to be settled wholly within 12 months
ffter the 9:%01‘ the period in which the employees render the related service. Leave Encashment
Uy

puted using Actuarial Assumptions and these are measured at the present value of
re payments to be made in respect of services provided by employees up to the end




iv) Termination

Termination benefits are payable when employment is terminated by the Company before the
normal retirement date, or when an employee accepts voluntary retirement in exchange of these
benefits. The Company recognizes termination benefits at the earlier of the following dates:

a) when the Company can no longer withdraw'the offer of those benefits; and

b) when the entity recognizes costs for a restructuring that is within the scope of NAS 37 and
involves the payment of termination benefits.

The termination benefits are measured based on the number of employees expected to accept the
offer in case of voluntary retirement scheme.

2.7 Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying
assets, which are assets that necessarily take a substantial period of time to get ready for their
intended use or sale, are added to the cost of those assets, until such time as the assets is
substantially ready for their intended use or sale,

Interest income earned on the temporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the borrowing costs eligible for capitalization.

All other borrowing costs are recognized in statement of profit or loss in the period in which they
are incurred.

2.8 Cash Flow Statement

Cash Flows are reported using the indirect method.
2.9 Leases
Finance Leases

Leases in which the Company has substantial portion of the risks and rewards of ownership are
classified as Finance Leases. Assets acquired under Finance Leases are capitalized at the lower of
the Fair Value of the Leased Assets at the inception of the Lease Term & the Present Value of
Minimum Lease Payments. Lease Payments are apportioned between the Finance charge and the
reduction of the outstanding liability. The Finance Charge is allocated to periods during the Lease
Term at a constant periodic Rate of Interest on the remaining balance of the liability.

Operating Lease

Leases in which the Company doesn’t have substantial portion of the risks and rewards of
ownership are classified as Operating Leases. Payment made under Operating Leases are charged
to Statement of Profit & Loss on a Straight-Line Basis.




The operating lease expenses during the year is presented without discounting it at a present value.
And actual payment is regarded as expenses. The cancellable term of the lease is 1 months and
hence not discounting is done and Right of Use (ROU) or lease liability is not recognized.

2.10 Income Taxes
Income Tax Expense represents the sum of the tax currently payable & Deferred Tax.
i) Current Tax

Current Tax Expenses are accounted in the same period to which the revenue and expenses relate.
Provision for Current Income Tax is made for the Tax Liability payable on Taxable Income after
considering tax allowances, deductions and exemptions determined in accordance with the
applicable tax rates and the prevailing tax laws.

ii) Deferred Tax

Deferred Tax is recognized on temporary differences between the carrying amounts of Assets &
Liabilities in the Statement of Financial Position and their Tax Base. Deferred tax Assets &
Liabilities are recognized for deductible and taxable temporary differences arising between the tax
base of Assets & Liabilities and their carrying amount in Financial Statements, except when the
Deferred Income Tax arises from the initial recognition of goodwill, an Asset or Liability in a
transaction that is not a business combination and affects neither accounting nor taxable Profits or
Loss at the time of the transaction.

Deferred Tax Assets are recognized to the extent that it is probable that taxable profit will be
available against which the deductible Temporary differences and the carry forward of unused tax
credits and unused tax losses can be utilized.

Deferred Tax Liabilities are generally recognized for all taxable Temporary differences.

The carrying amount of Deferred Tax Assets is reviewed at each reporting date and reduced to the’
extent that it is no longer probable that sufficient taxable profits will be available to allow all or
part of the Deferred Tax Asset to be utilized. ,

2.11 Provisions, Contingent Liabilities & Contingent Assets
(i) Provisions

Provisions are recognized when the Company has a present legal or constructive obligation as a
result of past events, for which it is probable that an outflow of resources embodying economic
benefits will be required to settle the obligation and a reliable estimate of the amount can be made.
Provisions are measured at the present value of management’s best estimate of the expenditure
required to settle the present obligation at the end of the reporting period. The discount rate to
determine the present value is a Pre-Tax Rate that reflects current market assessments of the time
value of money and the risks specific to the liability. The increase in the provision due to the
passage of time is recognized as interest expense. Provisions for Contingent Liability are

o




recognized in the books as a matter of abundant precaution and conservative approach based on
management's best estimate. However, Management believes that chances of these matters going
against the company are remote and there will not be any probable cash outflow.

(ii) Contingent Liabilities

Contingent liabilities are recognized only when there is a possible obligation arising from past
events due to occurrence or non-occurrence of one or more uncertain future events not wholly
within the control of the Company or where any present obligation cannot be measured in terms -
of future outflow of resources or where a reliable estimate of the obligation cannot be made.
Obligations-are assessed on an ongoing basis and only those having a largely probable outflow of
resources are provided for.

(iii) Contingent Assets

Contingent assets where it is prbbable that future economic benefits will flow to the Company are
not recognized but disclosed in the Financial Statements.

2.12 Functional Currency & Foreign Currency Transactions

The Financial Statements of the Company are presented in Nepalese Rupees, which is the
Company’s Fynctional Currency. In preparing the Financial Statements of the Company,
transactions in currencies other than the Company’s Functional Currency i.e., Foreign Currencies
are recognized at the rates of exchange prevailing at the dates of the transactions.

2.13 Earnings Per Share

Basic Earnings per share is calculated by dividing the profit attributable to owners of the company
by the Weighted Average Number of equities shares outstanding during the Financial Year.

For diluted earnings per share. the weighted average number of ordinary shares in issue is adjusted
to assume conversion of all dilutive potential ordinary shares.




NRN Africa Ventures Limited
Notes to Financial Statements

For the year ended 31 Ashad 2081

Property, Plant and Equipment Note 3.1
Group Company
Particulary’ Leasehold | Furniture & | Computer, Printers Total Leasehold | Furniture & Computer, Total
ArHcuars Improvements Fixture & Office Equipment Improvements| Fixture | Printers & Office
Equipment
Al Shrawan | 2080 48.000.00 | 245.436.00 185.400.00 | 478,836.00 48,000.00 | 245,436.00 185.400.00 | 478.836.00
Additions - 108.402.71 . 108,402.71 " 108,402.71
[Misposals - 5 = -
At Ashad 31 2081 48.000.00 |  353.838.71 185.400.00 | 478,836.00 48.000.00 | 353.838.71 185,400.00 | 587,238.71
L]
Accumulated depreciation
At Shrawan 1 2080 14.,400.00 122.718.00 6545000 | 202,568.00 14,400.00 122.718.00 65,450.00 | 202,568.00
Charge for the year 8.400.00 34.410.77 2998750 | 72,798.27 8,400.00 34.410.77 29.987.50 | 72,798.27
Disposals - “ 4 & .
At Ashad 31 2081 22.800.00 157,128.77 95.437.50 | 275,366.27 22,800.00 | 157,128.77 95.437.50 | 275,366.27
O

Net book value
At 31st Ashadh 2081 25,200.00 | 196,709.94 89,962.50 | 311,872.44 25,200.00 | 196,709.94 89,962.50 | 311,872.44
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For the year ended 31 Ashad 2081

Intangible Assets Note 3.2
. Group Company ,
SR Current Year  |Previous Year  |Current Year Previous Year
Accounting Software
At Shrawan 1 2080 3§.109.00 38,109.00 38.109.00 38,109.00
Additions - Externally acquired - - - -
At Ashad 31 2081 38,109.00 38,109.00 38,109.00 38,109.00
Amortisation
At Shrawan 1 2080 7.621.80 7,621.80 7,621.80 7,621.80
Charge for the year 7,621.80 7,621.80 7,621.80 7,621.80
At Ashad 31 2081 15,243.60 15,243.60 15,243.60 15,243.60
Net Book VAlueAt Ashad 31 2081 22,865.40 22,865.40 22,865.40 22,865.40
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NRN Afvica Ventores Limited
Notes to Financial Siatements
For the year ended 31 Ashad 2081

Financial lnvestment

Particulars

At Fair Value: Companies

Investment in Securities (Garima Capital)
|In\'nlmeﬂr in Securiies ESnmma {'ngrrali

HIDCL Equity Investment

Munaa Knishi Limited Equity Investment

NEN Global Agro Enreprises Pyt Lid
PUWA KHOLA HYDRO POWER LTD

Fixed Deposit Sanima

Fixed Deposit MBBL
Total

Deferred Tax Assets

Group

As on Ashad 31

|n

701,996 00
22,965.00
J00.00

£

&

17,000,000.00
20,000,000.00
000,000.00

16,500,000.00
01,000.00
1 1.00

Particulars

Deferred Tax Assets

Deferred Tax Lubilities

J ;
230,169.36

Net Deferred Tax Asset/Liability

Tatal
b=

Cash and Cash equivalents

Particulars " .

Cash in Hand

Loan agams: FD (Dr Balance)

Cash Balance st PMS

Jyoti Bikash Bank

Sanima Bank Limited

Mukuinath Bikash Bank
Loun Aganst FD Senima Bank

Sanima Bank C/A 91001001 0000198
Total

Other Current Assets

|Particu1:u

Badn Bishal Ghimire

Solution One

Other Recenvable & Advances

Sweta Securities

NRN Global Agro

__|As on Ashad 31 2080)

14,402.00

273,069.93
152,558.75
1,787,649.62

276,256.60

4,115,990.00
7,619,926.90

As on Ashad 31 2080
500,00

497,686 77
140.00
573,42099

1,528,594 40

16

As on Ashad 31 2080
14,402.00
1,273,069.93

152,558.75
1,787,649 62

Note 3.6

As on Ashad 31 2080
500.00

497,686 77

573,420,99
313,446.07

1,528,594.40

1




NEN Africn Veniures Limited
Notes to Financial Statements
For the year ended 31 Ashad 2081

Current Tax Assets(Net)

Particulars

Advanee Tax

Less Current Tax

Total
e

Share Capital

|Particulars

Equnty Share Capual
Total

Ordinary Shares

Note 3.8.1

Particulars

I As on Ashad 31 2080

i 000,000.00

Authonzed Copug)
10,000,000 Equity Shares of NRs 100 each
|

S0,00.000/- Equity Shares of NRs 100 each

500,000,000.00

70,575,000.00
00

Note 3.7

Retained Earnings

L] 4
Pargiulars _|As on Ashiad 31 2080
Opening Balance 734,692.28
Transferred o Reserves during the vear 064,493.79
Retained Earnin 13 1.51
Prior Year Adjustment i -
Total 1, 1.51

Fair Value Reserve

Note 3.9

As on Ashad 31 2080

78,101.29 |
2137,818.79)|
(1,359,717.49)

Partienlars

Opening Balange

Difference in Book Value & Fair Value

Less: Dl Tax Relating 1o above

Closing Balance

Transferved (o Reserves during the year

Other Current Linbilities

)

Particulars i

St ___|As on Ashad 31 2080
TS on Audnt Fee | - 1,050,00
TDS on Salary LS 5,250.00
SST Payable | e 5,392.21
TDS on Rent 144,000.00
TDS on Legal Fees T 2647333
TDS 1 5% on Service/Purchase sk 95600
Audit Fee Pavable L5 1 78,050.00
Advance Against Share Capital )8 13,475,000.00
Advance From NRN Global Apro +8 2
Expense Payable ATIES 379,299.27
[Toual g > i T4,115,470.81

»
n.
\

1 717,49

Note 3,10

Note 3,11

As on Ashad 31 2080
750.00

5,250.00

992.2]

*120,000.00

473.33

956.00

55,750.00
13,475,000.00

359,299.27
1 70.81




NRN Africa Ventores Limired
Notes 1o Financial Statenents
For the year ended 31 Ashad 2081
Liability for Employee Benefits

Particulars ﬂ'ﬁ
Salary Payable Fiss
Staff Payable (Others

Total

Loans and Borrowings
:

Particulars,

Loan against Fised Deposits (Sanima Bank)

Total

526284955 |
| 5262849.55 |

Note 3.12
_ |As on Ashad 31 2080 As on Ashad 31 2080
327,365.35 §9,.765.35
327.365.35 89,765,385
 Note3.13

As on Ashad 31 2080),




NRN Africa Ventures Limited
Motes to Financial Statements
Far the year ended 31 Ashad 2081

Realized Income/(Loss) From Investment

Group

Particulars

As on Ashad 31 2080

Realized Income From Sale of Inv

Income From Mutual Fund

Dividend Income

i 158,310.69

Total 87,747.95
Gains/( ) from in ts inequity instruments measured at fair value
Particulars As on Ashad 31 2080

PMS)

Gain/Loss on Fair Valuation of Investment in Shares (Through

Investment Through Ganima Capital

|l 54244547

HIDCL Promoter Share

Investment Through Samma Capital

SR ]
426,837.35

Total

Other lncome

Particulars * .

As on Ashad 31 2080

Income from Subletting Rental Space

Total

Employee Benefit Expenses

Particulars

Current Employee benefit costs
Salary

Staff Bonus

Staff Training Expense

Total

Other Operating and Adminisirative expenses

| Particulars

1| Ason Ashad 31 2080

Advertisement Expenses e 41,412.00
AGM Expenses T 51,601.00
Audit Fee () S 79,100.00
Bank Charges ] L 1,085,00
Cleaning Expenses 35,250.00
Communication Expenses x 3 : 2,200,00
Registration & Renewal Expenses 12,500.00
Certificanon Fee i 5,650.00
Service & Renewal Fee i -

Courier Charges b b [, 840.00
Water & Electricity Expenses .’ 13,084.00
Lacal Conveyance ; 18,265.00
Interner Exy 7.781.17
|Legal Expenses 176,473.53
Lunch Expenses 2L 23.628.00
Office Expenses 44,3 40,647.00
PMS Charges & Fees e = 2741585
Printing and Stationery Expenses +i7% ] 121,724.00
Puja Expenses £ R 9,859.00
Rates and Taxes f | 4,859,49
Office Rent I 840,000.00
Traveling Fxpenses L 37.631.00

" o /
L of BN’ AP
\. ',_ L) / - :‘.":’-::2t

<

=l

Company

Note 3.14

158,310.69

Note 3.15

___|As on Ashad 31 2080/

Note 3,18

As on Ashad 31 2080
41,412,00
51,601.00
56.500.00
835.00
21,150.00
2,200.00
10,000.00
5,650.00
840.00
7.850.40
18,265.00
4,668.70
176,473.53
23,628.00
39,897.00
27,415.85
121,724.00
9,859.00
2,459.49
600,000.00
sed 37.631.00




NRN Africa Ventures Limited .
Notes to Financial Statements

For the year ended 31 Ashad 2081
Other

Total




NRN Africa Ventures Limited
Notes to Financial Statements
For the year ended 31 Ashad 2081

Depreciation & Amortization

Note 3.19

Particulars

As on Ashad 31 2080

Depreciation of Property, Plant and Equipment

Amortization of Intangible Assets

Total
e — -

Finance Income

Particulars

Interest Income

Tatal

Finance Expenses

Particulars

As on Ashad 31 2080

Interest Expenses

315,651.28

Total
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NRN Africa Ventures Limited
Notes to Financial Statements
For the year ended 31 Ashad 2081

Income Tax Expenses

Note 3.22

As on Ashad 31 2080

195,384.21 |

Particulurs As on Ashad 31 2080
Current tax expense
Current year 217,465.37
Adjustments for prin::r VEars e
Deferred tax (1 Vexpense 747,993.79
Total 965,459.16
1
LS
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4. Non-Controlling Interest

Non-Controlling Interest on investment in Equity Shares of NRN Global Agro Enterprises Pvt.
[.td. amounting 6,470,526.72 is recognized at the year end. Company holds 51.54 % of the NRN
Global Agro Enterprises Pvt. Ltd.

5. Related Party Disclosures

5.1 Related Entities / Person

Related Party Relation
NRN Global Agro Pvt. Ltd. Substdiary Company
Hikmat Bahadur Thapa Account Chairman
Deepak Karna Director

5.2 Remuneration of Directors and Share Holders

N Post Total Allowance for
e FY 2080-81
Deepak Karna Director 650,000.00
Total 600,000.00
5.2 Other Transactions with Related Parties
Nature Of ; During the .
Name Transasilon Opening Year Closing
NRN Global Agro Pvi, Current Payabl
Ltd. i ol 313,446.07 | (8.693.360.74) |  (8.379.914.67)
Hikmat Bahadur Thapa Current Payable (110,000.00) 110.000.00 &
Deepak Karna Current Payable v (107,699.07) 58.199.07 (49,500.00)
Hutal 95,747.00 | (8,525,161.67) |  (8,429,414.67)

Negative Figure represent Debit Balance & Transaction.

5.3 Advance Against Share Capital

Amount Received form Share Holders pending certification through Share Lagat of 17,125,000.00
has been presented in Advance Against Share Capital under Other Current Liabilities.
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